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TO STOP RAIROA
RUIN

A Demand that Corrupt Policies

Shall Not Prevail

THE SUNS ATTACK JUSTIFIED

Investors Denounce Slashing of Rates

and Breaking Contracts

pLiIS trflm Capitalist Banker and

XcnkMti Upon the Needles Demorall-

Mtle Canted by Heckles Presidents
sid Directors of Western Hallways A

Ktsrlr rnmnlraoas Verdict That There
jfH fit Excuse for Cutting nates In

uabF 1BB7 Only to Raise Them

AIM After the Powerless Stockholder
sad Lost OOOOOOO TfcU Criminal

AA> et the tVorklnKman a0alpr
Well as tke Millionaire Calls for a Law
j5 Arrest the Wreeker The Effect of

Use the Operation or thePalefrierState Commerce Measure and the
adtes rroposedEmphatle Opinions

Tito mismanagement the affairs Wos-

tn and Southwestern railroads has been
oltorfaUy denounced by TRI BUN from time

to tin Ihabeen charged that the Interests

of rtoekholdere bare been Ignored and that by

ertmtoal speculation crooked manipulation

ud tdrolt financiering the officers In power

birijplayed thi part of thieves and for their
own aggrandizement depreciated the value of

stoats and wrecked the roads whose attain
they were elected t supervise In territory

wher then was no demand for more railway

line the tcnerlllas of finance have entered
laid out parallel roads broken into the
btutneis of the original company and final-

ly

¬

I baraftttd It into purchasing the new
ind not needed route Presidents and
tnffla managers have thrown roads Into bank
replay and compelled sales at prices far below
letaal nlues When there was no reason for
It the magnates dlreetlncpropertles whose
shies they held little or none smashed rates
sad plunged Into a trafflo war which ruined
tij competing companies demoralized bust

UIand deprived the voiceless stockholder of
the dividends that had boon promised him
when he bought the stock The honest ITMtors thus lost 40000000 or moreand
then the governors of other peoples property
restored the rates IaUi every financial
department the controlling officers pursued
policies which ordinary prudence denounced I

Inoomeetenoy or outright rascality prevailed
tad the result has been the ruin of the railroad-

u the field of legitimate Investment
bo has TUJ8uv charged And nowcome the

blasterstcorroborate the accusation The
PrIdenta of banks the merchant the capi-

talist

¬

tn this tad other cities have been asked
for their ollonas to the justice of THE
Sine1 andtananlmously they sustain
our petition They do not spare words of de
nuncUUlon they do not hesitate to name lu-

ttuces of corrupt management They declare
that there are thieves in the offices of director
awell aIn the hiding places of the slums
ud that the same law should bapplied
to the robber President as to the common
offender These observers whose comments
hare been obtained assert that tho Influence-
of the Illegal use of authority by directors and-

theiragenthaffects not merely the real rich
they say that the results of wicked manage-
ment

¬

fall upon tho man of only comfortable

Ire and even upon tho poor They analyze
the tuition and discuss causes and propose
nmedies Here iwhat they say

N w Yorkers Have Radical Opinions and
Advise Police Supervision

ilr George 0 Magoun of tho renowned
button firm of Kiddnr Peabody c C said
tint Tire BUN had presented tho the
cue fairly and truthfully and that it had been
ci treat service In awaking public Interest In

te conductof the railroad mutineers But
mrtlnl fis proceeding harmoniously now

and the railroad people have be-
come

¬

convinced of the necessity for a chnnge Iavery happy tsay that tIle representatives
ottheTTtstern roade aro now in full accord
witthe wishes ot all Interested in maintaining

schedule of rates I have now no
Mtlclsra to make The Presidents of those
Western railroads are not now in conflict with
pnblio sentiment As a result of the confer
moss recently held to put rates on n paying
oasis I believe that amendments to tho Inter
BUte law will be made which will insist on
heavier penalties against those who disobey
jtilaw Thls1lo a lonl way tolard rem

Wring pat evis promolll tho present
harmony and sentiment for prof ¬

ltbleatel It Is certain that the Presidents
of the Western railroads aro now trying to
remedy the trouble They neo the result of
weir course and fully sjrmpathlzo with all tho-
SifortimadetoJ bring about a bettor state ofanW LDull irosidontof the Stock Elohnre lad he approved fully the course of
TM 81 his e8timation Bu the statements
lad ftsset forth In the various leports and
ailorial articles on Western railroad man

jnment were sustained by the facts Ihas
OjStneMd Mr Hull continued that some of
te mradmllstrnlOf of Western railroad

r haben quite as much to blunder
elm downright dishonesty But I

opinion that there haB been more
auiiOMt7 than incompetence How is such a

1of atin to be remedied Wel in tholt 1110 the stockholders of various
should keep watchful eyes on their

PUOllathn and note the slighted ovl

tracesivdllton purposB and also be quic-
kBnffih It U would be sood thing also t-
oe1t

Incompetence just as severely In both
e managers of the property should°T d Md thei trusts given towp ble and honest mn Then thero shouldv ln tay opiniona modification of the Inter

JT9 1M that a return to the old poolingr lenU could be effected This wouldoro snpbUeail forbid slashing of rates
wSefl the coupalll and mako a uniform

i
for alL As for the severe out of ratesbn r Ie87 and the losses entailed by

no
and thevrlltenco in it I know of

hUn lt al Bcb a state of affairs wa-
erirted

And allowed to exist The gon
tboueh among the friends with

talked about the matter lIs thattIS alme unnecessary railroad building
I Sad 1887

Furlr than this Mr Dul did not care to-

oI eaIdhe ha intimate friendstheb managers and iwas no

intention of his to reflect on any of theta And
what ho had said was In a way and
made necessary by tho genera

Mr Joraa Hollgman of the big banking firm
of J A W Bellemnn said very emphatically
that he and his firm had boenwithriig Bun
from first to last In its crusade against dishon-
est

¬
railway management Ho added that tho

firm hud long been cognizant of tho trouble
and were thoroughly conversant with tho factsbrinclngit about TherIs no said
ho that some of doubt lrno
speculated In their own properties Thero Is
also a story current and It ban beon clrulatodfor A long time lot mo ndd that
railroad managers hMO had a lomecomblnn
ton with thonoworn of various construction
omlanles lint I do not care to Into thospeak too epoclflcnlty IO

thoso stories It Is only concomlnl
that thoro has been overbuilding of railroads
In tho West and this Is particularly so in
tho properties of tho antiCblcagollurlnlonUulncy and tho
Jd5 It may not bo too strong to say that thisoverbuilding has boon carried to the extent
that in some parts of tho West you can throw n-
Btono from ono road to another both of differentcompanies Tho paralleling of those roads
has done Infinite damage Thoro has hen die ¬
honesty somewhere but I Is quite dlflleult to
put your hand on IL YOI know the old axiom
about thore being lira thorp is BO much
smoke The dlfltoulty Is to find tho bad mon
but I can say that thorn Is n honostyln agree
monts to do certain things ono minute only to
have them broken the next I feel that there
should bo a law severely punishing rail-
road managers known to bo dishonest to
their corporations I believe also that ship
port who hale oountennncod such dishonesty-
and In their acquiescence hao pro-
moted

¬

it should also be punished Hut In tho
first place wo must stop rallroad building antItop lotting the nmnnicors sign any and nil
kinds of agreements which eventually become
securities thrust upou tho market

Mr Bollginan also said that tho conduct of
tho railroad managers nnd the oerbullcllng
hud made Investors timid nnd their hesitation
was particularly nqtUoablo in banking circles

Mr Goo H Coo President of tho American
National Exchange hank said very decidedly
that ha was heart and soul with TIlE BUN In Hu
demand in the Interest thoimbllo that rail-
road

¬

rato slashing and tho financial troubles
Incidentthorotoshould cease Tho heavens
nnd earth Mr Cocontinued cry aloud that
TUE HUN Is But I should like to sny
that there Is a broader significance to this rail-
road

¬

dishonesty Tho trouble Is not Mono con
lined to tnrailroads It does not affect alono
rich but tho dishonesty and Incompe-
tence

¬

penetrate tho whole social system It
finds Its way to homos whore a single bond
ropresontB perhaps tho savings of u family
I repeat that any dishonesty on the part of the
railroad managers Is loft by almost every class
of people In tha United States There Iret4OOOOOU000 of railroad bonds out And
thoso out of the investment and the
Government bonds and whore can a man cut
his llttlo savings Of course they can go into
the savings bank but dishonesty on the part
of the railroad managers and the Incidental
passing of dIvidends on the bonds will1 not per-
mit

¬

tha savings banks to reimburse their pa-
trons

¬

for the use of their money Most of the
investments of the savings banks aro In Gov-
ernment

¬

bonds and glltedce railroad soourl
ties Thor cannot afford on tho Interest
gained from the Government bonds to pay
much of an interest to tholr patrons Thor
must rely necoRsnrlyon railroad bonds and
real estate that there wan
any excuse for tho slashing of rates In 1837
and since On the contrary there Is o ory roa
son for assorting that tho companies should
have done all in their power to maintain rates
on a paying busts They knew lull wel tholr
outstanding obligations and mon
would have taken every measure to moet thorn
Tho remedy There should be a police de-
partment

¬

for tho supervision some of those
railroad managers I do not believe that tho
remedy lies no much In tho law as in good sUIT
strong penalties for misconduct or worse If
we rely too much on tho law to remedy thi-
smatera political Uow Is necessarily Imparted

dont want any more politics in rail-
road

¬

management I say wo want a police de-
partment

¬

that should punish nil managers that
do wrong A level of conduct should be placed
BO high for the managers to stand on that to
depart in any way from it or to descend from it
would be nt their peril The idea of their de-
puting

¬

their powers to 10000 subordinates Is
scandalous The banking people In New York
are probably the first to hear the complaints of
tim people against mismanagement which re-
duces

¬
Itheir Incomes and causes dissatisfaction

and distrust all aroundMr H K Enos of the Mis-
souri

¬

Kansas and Texas said TUE SUN had
been rlgnt from the start but be believed that
thorn are Important elements in the trouble
besides dishonesty He dwelt UPOI the Incom-
petence

¬

which he raid had manifest in
some of the Western railroad men I have
often said he remarked that reforms do not
core from within but from without And I be

at tho present time adoclded
pressure being brought to bear upon the inelll
dent as well as the dlshonost railroad man-
agers

¬

When they are both out of the way tho
cure for tbo trouble wi como I said not long
since and I repent that security holders
must bo more particular In the selection of
their s rants and hold them to a stricter ac ¬

countablt I again say that little is to bo ex¬

tho railroad managersthemselos-
as nm measure looking to reform leads to the
curtailment of their privileges and opportuni-
ties

¬

The ultimate result from deliberate ras-
cality

¬

and honest Incomuolency aro the same
disaster As to the safeguards to be thrown-
up to protoctinestors I bolloxe the law is the
only remedy But for the present the roads
will have to starve tho trouble has brim so
deep that nothing soundly beneficial will be
felt until some of the road are reorganized on
n smaller capitalization Hnllroads have boon
built where none wero needed antiI It has sim-
ply

¬

como down to a question of supply and de-
mand

¬

und properly located investments You
cannot plant oranges where only potatoes can
bo grown and neither can you gather roses
from thIstle bushes

Mr Enos thoughtthat particular significance
should bo given to tho recent annual report of
ito Board of Itallroad Commissioners of Kan-
sas

¬

From It ho gathers that only the best
located the best managed and best equipped
lines In the Southwestern territory will bo able
to oartholr fixed charges and that the weaker

poorer lines may some of thorn hardly
earn operating expenses lo sustain lila argu-
ment

¬

that titers bad been overbuilding In this
section Mr lnoft said that tho report just ro
forrod to showb that within the past eight
yours while the population of Kan ns had in-
creased

¬

only 2 h oi cent thorailroad mileage
has within three yurs been Incioasud moro
than 100 percent In his opinion these llguios
disclose one of tho reasons perhaps the chief
fur the low rules and railway insolvency in the
boutliwest Referring to the cut made in De
comber 1837 Mr hnos said that tim law of
competition was more or loss responsible for It
Ho remarked that In IbXG and 18S7 there
had been listed on tho Ktock Exchange twelve
hundred millions of railroad securities six
hundred millions of which wet Into construc ¬

for the irtOOO miles of railroad built inton two 51 nr It was this enormous con-
struction

¬

on thing Incident thereto Mr
lnof added that gave the abnormally large
railroad earnings lor 1887 After the roads
were completed It win quickly seen that they
were largely com otitho homo of them roads
were built for no other purposo than blackmail
I mention particularly the Chicago IlurlliiKton
and Northern The different Hiato jaws art ro
HponBlblo for this opecuhtt ion and jotibory and
blackmail by the railroad managers hose
railroad powers build tho lines through the aid
of construction companies anti bond thorn for
from 50 to 1W per cent mote than titer cost
and thou force brn reduction of rates disas-
trous

¬

to their neighbors stronger companies
to take euro of them Ibis IIn tim hlaekmiill
They simply force others to buy the roads from

thJIat a big price for selfprotection
It T tho banker commenting

upon THE Wison against dl hoiiet
railway management said that ho tlmuuht It
was a Mop In tIme right dlrllmlntlurther ¬

more that anything wi 1

time abusoB so great a Held IhH transporta-
tion

¬

business was certainly worthy of theory
higitest esteem

How eau such aniiBOs bo prevented 1c

That Is a most alllioultquostlon answer
replied Mr Wilton In fact tile oroblom of
preventing abuses In this largo and Important
elite of biiilnest hits not yet beer solved and
perhaps nlll not bo for BOIIIO time to come
That it can nail will bo Improved however I
have not the slightest doubt Abuses diiglnnt-
Itic with Boards of Directory nod thn higher ex-

ecutive
¬

olllcern are oven now much lets titan
they wore a tow years ago And by tlil I moan
to say that the actions of Boards or Dlrectois
nail Presidents ire now uron higher plane
than they were when the railway business of
the country was loss prominent than It Is nt
time present time Tho Improteinentln this rn
gard brought about by the moro en-
lightened nubllu Hontlment of tho country
which holds railway oiUclnls ton moro strkt
account of their duties than was formerly ox
acted and to this end tile loR801 the country
his und may > ot by OXIKJS

all improper conduct on the part of railway
otlltlals Jiun comes to the other tornId
oration In the I that Iis when the remedy is
sought wh ch will enable tho rallwaycoinpanlos
to control their agents nnd subordinates In
such manner an to give uniformity to rates and
compel fair dealing ns between time companies
individuals and places title Is a very much
moro dlflliult and complex question lor Boll
tion and one tint will require very
thought aided pnxHlbiyby wise legislation of
time general iovornmnnt and probably supple
wanted hi btuto legislation also

W but legislation would you suggest-
I

I

would suggest In tlio first place Mr vyll
son said that time InterState Commerce law
be so amended ns to bring all water routes un ¬

der the same conditions athe railroads and

secondly that ratelhould be reduced only
upon now required by
the InterState Oommorco law for ITanolnlthem and also that the
hould be allowed to divide percentages of-
uslness however to tho approval of

tho slblectCommerce Commission It
fooms to mo that as the Government has per-
haps

¬

very wisely attempted to control and
regulate commerce passing over the lines of
common carriers it thereby assumes tho duty
of protecting not only the patrons ot the trans-
portation

¬

lines but the transportation lines as
well lor in other words that it Ktho duty of the
Government to protect alIke nilI classes ot cit
Ins It would soom to be manifestly un ¬

legislate for the protection of tho public
nt Ithe expense of so largo a vested Interest
ns Is and may hereafter bo represented In
transportation business and any law which
prevents an Intelligent and fair cooperation
nnd causes tho railroads to continue In an ir-
remediable and ruinous competition warns to
mo to bo adverse to the duty and prerogative-
of government which Is to protect alike the
property of ovary citizen I nm fully awaro that
the railroads nro to a largo oxtont responsible-
for most If not all of tho restrictive monsutos
In tho existing laws and tho law Is but nn ex-
pression

¬

by the community of the need for tho
correction of admitted evils which existed in
the transportation business It was however
with title nn with everythingolec hot reasona-
ble

¬

to suppose that It could be made perfect nt
the beginning but it should bo amended and
will I bollovo be perfected as tho subject is-

discusettnnd better understood and upon tho
press largely devolves tho important matter of
dilousslnl It In n spirit of fairness both to the-

leollo nlll to tho transportation lines
thorany excuso for tho cut In Decem-

ber
¬

caused a loss to the transpor-
tation

¬

companies more than forty millions P
I do not think that thoro wits any reason

for It in the then existing buslnoss condition of
the country I resulted from tho ruinous
competition supervened upon the enforce ¬

ment of tho provision In tho IntorHtato Com-
merce

¬

law abroatni pooling and while this
lice caused Toss to tho railways I
think It i11 an Indisputable fact that It has not
ben community as I whole in nny

tike tho same proportion that It brought
loss to the transportation companies In fnct
my experience In rallroadingirms shown mo that
tho people do not care so touch for ruinously
low rates as Is sometimes supposed W hat tho
public want are reasonable rates eulll-
clontly remunerative to tho railroads to
enable the comp nlos to keep tholr prop-
erties

¬

In good condition so as to accommodate
their patrons and to give a fair return upon
the capital invested but they wish steadiness-
of rates and uniformity between places nnd
Individuals without discrimination in favor of
any ono or any place In fact they want rates
on a moro settled and reliable basis It Is a
fact worthy 01 consideration rallroad
rates In America are lower than the rates In
any other part of tho clvlllrod worldwhich Tact
has contributed very largely to the great and
rapid growth and development of ourcountry

Mr K C Benedict tho banker said ho had
admired tho course ot Ton SUN In tho Interest-
of the people It Is only astonishing to me
he paid that the owners of the railroad prop-
erty

¬

have not perceived their danger from the
dishonesty of their employees and representa-
tives

¬

long before this These representatives
and omploroehafe by means of construction
companies feathered their nests about long

Is preposterous to think that tho
subordinates of a railroad should bo able to
ruin tho properties of the stockholders nnd
ride around In directors cars to view the ruins
Fancy the conduct of tho Third and blttli ave-
nue

¬

horse railroad lines In this town cutting
the rates because they happen to compote for
business Such dishonesty can unIt be pre-
vented

¬

when owners come together as
they are now doing and to follow it
up by free discharges from tho Pres-
idents

¬

down to the brakomcn It seems to
mo that corporate capital has had a Butllclent
notice to quit by the action of Granger legisla-
tion

¬

Nebraska today limes a maximum rate
for business which leaves very little prollt for
railroads already built Tho marvel Is that In
the same paper announcing this decision Is the
notice of incorporation in the same mate for
another railroad to build 300 miles of railroad
to bo placed under tho control of ers to
fix rates via tho Legislature This Grangor
legislation as well IB TIE HUNI exposure of
the methods of Western managers re ¬

mind mo of Artemus Wards trip across the
continent Mr Word reached the Indian Ter ¬

ritory and tho Indians said Welcome pale
fates welcome to the happy hunting grounds-
of the Indians welcom Then the Indians
stole their whiskey and blankets and fled
to al surrounding wilderness to conceal
their emotions Western Legislatures have
invited railroads under liberal oblror tcomo and develop their lands
their cities They have offered county and
town bonds ns an encouragement Those are
usually repudiated Having secured the rail-
roads

¬

legislators Bet to work to
rob them almost completely of their earning
power The remedy for this abusu of legisla-
tive

¬

power Is to withhold money from Htatos
which exercise it letting the people who like
that sort of disposition of their money build
their own roads and cut their own throats
Itelerring to that cut of rates In 1887 It should
be stated that 1000 miles of unnecessary road
had been built just at that very time The
managers of these roads wore anxious to show
that they had trade to warrant that expen-
diture

¬

They all pitched in to get an un ¬

duo proportion of traffic regardless of the
rates pointing to the volume of traffic
instead of not results and dependIng on book ¬

keoplnl to hide the deficiencies The tralllo
pretext wino both too thin to last

throughout the year and the transparent
fraud of the whole buslnes in now so Iinunenso
as to be seen by the most remote stockholder
I believe that the safeguards necessary to pro-
tect

¬

shareholders and Investors will now be
quickly apparent especially after the recent
coulerences between tho InterState Commerce
people und tho railroad men I feel that now
the discussion oi these safeguards Is too much-
of a tangle of law and of business for quick ox ¬

planation But it Is now clearly manifest that
where thoro is a wi for better things tho way
will soon be

Mr J Edwards Simmons President of the
Fourth National Bank said ho had approved-
all along of tho vigorous exposure of dla loneht
railway management by THE BUN Ho was for
a full exposure of all dishonesty not only by
railroad corporations but other corporations
on whose success Investing and saving peo-
ple

¬

rely As for the remedy of the railroad
situation Mr hltnmons 1111 there la only
ouo In my opinion and 1 that dlshonent
and incompetent men should be dismissed on
the spot when dircovered and honest men put
In charge It matter not whether the tire
raIlroad Presidents railroad lroctrl or em-
ploioes In tho very minor should
all bo uut out I cannot speak ot tim saM
guards to bo thrown up for die protection
of investors Tlint 1is for tie Invvjiru to
decide It IIs a purely question
Involving much thought I should html
though that amendments to the Interbtnto
law uucgcstlng heavier Ipenalties and a moro
coral ruhonslvo svetomcf agreement between
the railroad people would go a bug tvmiy toward
eventing railroad wrecking As format dls
nstrous cut beginning In 18371 ascribe It In a
measure to mutt intense competition following
the overbuilding of Western railroads which
the managers nnd the directors of certain cor-
porations

¬

permitted Mr Hlinmonu IHe not
think that further on sub-
ject

¬

only addlnlanln that ho was committed
at till measures which would
result In harmony between the raIlroad people
und the public

llioro woro many other hank Presidents
heads of trust companion und duds nl llnan-
i lal Institutions who agreed fully with lila
HUNS onslaught on dishonest railway manage-
ment

¬

Thoy had watched they paul thu vigor-
ous

¬

efforts of I iir HfN IIIIIIII of the utonlo
who had Invested their 11IIIS on the mot
rosy promises of alleged sound
financial venture A number ol thObO author
itlos thought with Mr Coo that time trouble mold

disaster had extended much further than
aBull readers of financial news had thought

also SPOI of the timidity and hesitation
and tho lost conlldeni o hncaiibuonliu inannze-
iiiont of tlio Western railroads This Ins been
most perceptible on the tart of tInt trust com-
panies

¬

the State banks and time bavlngs banks
in time Eastern States It was high time the
majority oi thorn said for vigorous action
aualnft the men who had wilfully nnd selllhlily
caused time trouble > early all thought
the luterHtato law should be so amended tilt
enforced as to stimulate a revival of confidence
In the pledges of those railroad people for tile
maintenance oi reasonably profitable rates nil

nrThod
Hon 8 V White said What dol think

of TiE IUd cru ndo against dishonest railroad
1 Wily TUB HUN cannot thiovv

light whero It ismoio neodedand whole It will
do noire good

The most amazing thing that confront
man In respect to railroad management Mr
Wile continued In this country IIH the ques ¬

tile managers run them as they doton
ald keep out of titato rlsou

I am looking and miplug for a spasm of
honesty to MUe the community just ns It did
iifior the Tweed ubusos in New York city and
the Broadway Surface Itnllroad Meal and In
other Instances when theta will be an hone
verdict of condemnation and swift punishment
of those railroad managers who ate tiobauleit
Ing their trusts aOllsncrlolntbelr properties
which should bo hands
Tweed and his ring never got away with as
much money In his life as has boon
paorlllcod In tho past tnolvo months
by time railroad managers In the Western eye
louis alone This tins tint Iprohnhl been vory
largely wasted by desire to influence this stock
maiLot Unas ben lint away and lost In K-
iuantla games of blulT In which the conceited
upstarts whom an unkind fate hud put In Im-
portant

¬

stations fancied It was buulues to fight
with and knife their competing luelI think a penal statute tbe enacted

F

making it a felony forts railroad ofilcor agent
to do any act the direct and logical effect of
whloh is to entail loss upon his company No-
body

¬

should attempt to curbhonorablo nnd
fair competition but when through malice
recklessness or cupidity the manager of a
great publto property flies prices which must
result In permanent loss to tho property wilwhich ho Is Intrusted there should
speedy trial and punishment as von could ob-

tain
¬

m
In tho caso of a row York boodlo Alder

tio good whatever hits resulted in tho pro
traded cut ot thirteen months commencing In
December 1887 Merchants have not been
bonolltod by It because through It all there
wits tho element of uncertainty ns to the eta ¬

bility and regularity of prices which is so Im-
portant

¬

in computations ot proper percentages-
In mercantile business

I hope much from the honest nblo and
fearless excoriations which 1 UK HUN has made
nnlis making In this terrible abuso by reck ¬

heedless managers
President Henry W Cannon of tho Chase

National Bank and formerly Comptroller of
tho Currency said IhooftortHorTnEfiunto
lay before tho public some of tho teasons why
Investments In railway securities have boon In
the past low years discredited Is highly credit ¬

able to tbo newspaper anti shows an insight
Into the situation which cannot but bo unolul
In brlnclng nbout reform In those matters
In spite ot the tremendous growth and
richness of this country railroads hate
boon built whore they wore not needed anti
rivalry of management In many of tho great
corporations has undoubtedly done harm Tho
fact that largo prollts could bo made from con
Hructlon which are eIther covered into tho
1rcasuryof thoroadflfordlsirlbutlou In a man-
ner

¬

whloh Induces speculation in the securi-
ties

¬

orproflts nre tnndo for Individuals stimu-
lates

¬

enterprises of doubtful character
Jo other business could be conducted In

tho same manner ns railroad affairs Investors
In other securities ouch its stock In banks
manufacturing nnd other corpoiatlonB Insist
that their managers shall not add to tho
capital securities or plant of their corpora-
tions

¬

unless additional business Is obtained or
profits can bo made It would appear that
Homo vigorous notion must bo taken by tho
holders of railway securities In order that time

business of these great corporations should bo
conducted moro nearly In accordance with tho
rules that govern other corporations i F-

It appears to bo now tho custom In
many Instances to Ignore tho minority
Interests and the only remedy shareholders
linvo against mistakes abuses overbuilding
and extravagant management Is to obtain ab
froluto control of the property through owner
ship of largo blocks or securities The sugges-
tion

¬

wade by TilE SUN that arrangements
might be made to trustee or deposit securities
ot minority holders In order that tholr Invest ¬

monte might in the aggregate bo of influence
In the conduct of tho affairs of tho corporation
appears to bo an excellent IdeaThe dotios of a manager are very
complex especially in greet competing lines
Their difficulties would be lessened If the vari-
ous

¬

holders of securities would work together-
for tho common good of the properties now ex-
isting

¬

and discourage the building of addi ¬

competing lines whoro they are nottonal 1 have no doubt but what eventually-
this and many other matters relating to
the railroads of this country will bo con-
trolled

¬

by a general law somewhat
like time IntorStata Commerce net nnd
not unlike In Its idea of supervision
to the National Dank act For Instance at
present national batiks are compelled to make
application to the authorities at Washington
before being chartered nnd other applications
to change their location title Increase or di-

minish
¬

theIr capital in fact nil Important
changes In the corporation are first known to
the authorities at Washington and such mat-
ters

¬

are regulated by general law the restric-
tions

¬

of which have not been injurious to the
business
Untllmora Capitalists Denounce CuUlnl

and XTrffe Stockholders to
BALTIMOBK Jan UThere is but ono

opinion among flnnnoteri and capitalists in
this city with reference to the fight now being
waged bj THE SUN against the railroads whoso
dishonest methods havo emptied the pockets
tho stockholders Alof them agree that THE
SUN is right and itscurshould receive
the endorsement of ovary investor Mr John-
A Hambleton of John A Hambleton A Co
bankers and the odltorxif the Weekly Jtatlroad
Circular and a recognized authority on rail ¬

road matters generally sal that the stock-
holders

¬

held the remedy In their own hands
but the trouble was they would not make use
011t Instead of looking after their own In-

terests
¬

by placing mon In the Board who
are as much concerned In the welfare
of the road as are they themselves

allow their shares to be voted bytOY I seems impossible to cot thorn to-
gether

¬

It is so with almost every eorora-
ton

¬

said Mr Hambleton n I know that tho
attendance at meetings to elect otll

cers Is not twenty per cent
But do not the > tockholders recognize tho

fact that their dividends are decreasing was
asked

Of course thor do but ttioy do not appear
to bother themselves about the remedy and
just BO long as they abstain from taking part

meetings und cistine their votes intelli-
gently

¬

Instead of allowing others to net for
them just so long wi the present state of af-
fairs

¬

continue wi continue to bo cut
and they must consequence J ut
them put men nt tim hen of the corporation
who will conduct tho allairs of the road so that
prollt may accrue to the investors boy can
do It if tbey wish

Iteferrine to the meeting that was to have
been hold Tuesday Mr Hambleton said that it
hat been adjourned till Thursday Anti in
tile mean time said ho tho stock jobbing-
will continue-

Mr Enoch Pratt City Finance Commissioner
Dud President of tile National tanners nnd
Planters hunk said he taw no reason for tho
changes In rates nor did ho peicelvo whern
tho roads were bonellted The directors
should see to It said he that tho otllccrs of
the company hold to any agreement tney make
and hold them strictly accountable The trouble
Is that too many 01 time large railroads are cm
molt by cliques Take for instance the Hock
Island anti time Baltlmoin timid Ohio They con ¬

duct affairs to suit tliernsokos I hold stock
in various roads trom which I hate not re-
ceived

¬

any dividend It Is 11 owing to the ru-
inous

¬

policy pursued cutting rates
Tile railroads do not do any moro business
whllo tho earnings are materially nit down
1 think tho Presidents of tho loads shutild be
compelled under it penalty to stand tij any
nereemont that is mid and if as THE hux-
MiggcxtH an nuont actS withoutt proper au-
thority

¬

he should bo nt once removed
Mr DoiutlHsThomns President oi the Mer-

chants
¬

National Bank was Inclined to the
opinion tint there was too much stock jobbing
among railroad Presidents They held easy
eornlortabUi nojltlons nt salaries rnlhll Irwin

J5000 to tvinoi per annum Tow
used their ollleial positions to their poisomil-
ndvanlairo Ihr would dopioss tho stock
ohio r itiivia g short timid immediately titter
be long on u boolhll market He IUd not
believe that ni nccnt noted with-
out

¬

tho consent hli superior In authority
and oven granted if he did thoro above
liiin worn rest onslbln for Ills action Iho
great troubln Wilt to lOll ofllccrs iviun were In-

teiostedI t In tlionffalmot IIto road The stock-
holders

¬

appeared to tutu tho least interest In
mi election Itwis BO In almost overt i onto
ration Take his hUlk lor Instance TiiCHda
the locular elect I k iilao nlllt ono tencent of tho htnclhodi o It wits
In every large corporation People buy stoclst-
ititi bonds put tthem away for fafu kOOIIIIand
boutS

lout I to others to look alter tlOal
President Rponoor In hlx last report touched

on the itbjoitt and said there Wil no real ran
feon why nillrondrt shoiiu not BO Illnlldl-lhlllfICCIIlnCllllt Icultlmato blnlsto preserve hlrmolY tto product rn
stilts vvhh ors have it rhlht to expect

lime ihrntt requisite lo11 establishment of
this confidence would to bo a rigid cur-
tailment

¬

of the rntemiikinc power confining It
toofllcors whoso responsibility can lto clearly
determined Ithen that such neipoimtitsIncbetween wid coiiitanlesnscan ho legally

for
mado

violation
should ltendld with some penalty

readied by these uid other conservative anti
ii tel nosel Ike methods Ilie manures will bu I

hold und owners will llkolypeek
security In combinations by ownership until
the interMato Commerce net may he followed-
by the eication of rallvva sYstems tar moio
powerful than anY liltlntto existing nod this
in turn may provoke additional Ipcinlation un-
der

¬

which It will bo even innio tuft nit to make
adequate returns upon Invested capital

Adf from Virginia for Stuull Mmrtliold-
erH lo Combin-

eniciiMONnJnnll Major John P Branch
President of the Moiclinnts National hank of
lllchmond said I hate long known that
many of tho Western railroads are very reck-
lessly

¬

managed Where tho rolsinanagoiuont
has not como from the President or Board of
Directors Is done by subordinate officers who
aro speculating In the market or for the bene-
fit

¬

of unscrupulous partioi 0 ho wish to see the
business demoralised so that they can reap
their profits on the bear tide of tho market
Anti while gentlemen Day agree to protect
rates anti Intend to do some of the sub
ordinal f break them und while they

may lose tholr places for dlsobeylnlorders they matte moro than
nce by the pay they receive from stock
Jobbing I hnvo long boon of tho opinion that
railroads need protection against t each other
and Congress should p laws giving tho In
ter8tato Commission power to mako rates
and mako I a misdemeanor for any road to-
sOvanco roduco its rates without tho con
Pent of Chic Commission It is not to the In-

terest
¬

ot the public third ratos should be at 1price bolow wbawill produce ft fair return
the owners railroad property Fair rates
aro necessary to keep t 10 property In good
order And to give fair returns to tho owners
Tho public will clamor for roads where
then are none and mako all sorts
of protestations and promises and as
soon as the ronnie are built they
make war on thorn It is true that many
of tho roads have given ample returns but
ninny of thorn have never paid one cent of divi-
dend

¬

and how Is the country to bu developed
unlosn railroads are built e And who Is uolni
to build them when ther U no profit to tho
promoters I am state that this die

does not exist except In
veryrtiro cases among Southern roads havo
never hoard of nny instance of cutting rates
since tho Southern llnllwuy anti tilvamsblp
Association was established over ton years
ago Tithe Is a combination of all the roads
und coastwise steamship linos in Virginia
JNorth anti Uouth Carolina Georgia Alabama
and Tennessee It Is managed by a Commis-
sion

¬

and nil differences aro settled by a Board
of Arbitration

Ilio Itlchtnond and Danville the Atlantic
Coast Line anti the boaboard Llnehavogonu-
Btlll further and have ono trafflo manager for
nil ot theRlines Those companies nro dis-
tinct

¬

the expenses of management are
very much curtailed by having ono traffic man-
ager

¬

Cutting of rates cannot tako placo
without the knowledge of the traffic mnnncor
This gives confidence to the public in tho
bonds of Southern roads many of which
havo advanced over 10 per cent nnd
tho stocks 1000 per Whlo bonds-
of tho best Southern sellIng 15

Sor COlt cheaper than tho bonds of the New
btnlos and 10 per cent cheaper thnn

thoso ot tho Northwestern States I consider
them equal If not better than anything In tho
market Most Southern roads show on tho
sale mileage increase for tho past ton years

100 per cent In gross earnings and
over 20tier cent In tonnngo

James II Dooloy a leading capitalist
ollchmondlnllnrloly Interested railroad
maters the artlclesln THE

strictures upon railroad man-
agement and do not consider them too severe
Tho wars between railrondsnro generally wars
upon the Interests of the stockholders They
nro frequently instigated by speculative
motives and very often by personal snlto on
the part of managers who aro aflllcted with tho

big head These managers forgetting that
thoy are merely tho agents of the owners of time

pronerles get Into controversies with each
by way of lighting the obnoxious

enemy Proceed to destroy tho property of
their Principals It agents employed In an-
other business behavod in such an unwar-
ranted

¬

and reckless manner they would 1bo
most unceremoniously bounced by their prin-
cipals

¬

The reason why they are allowed so to
mismanage the railroad business Is because
the principal not ono man but a multitude
of small owners scattered over the country
Tho remedy then Is so to combine the small
owners that they will constitute a solid power
capable of dealing oven with such grand anti
mighty people as railroad managers I hope
that the press will continue to agitate tho sub-
ject

¬

and that stockholders will bo awakened
into recognition of their wrongs and aroused-
to an active assertion oi their rights

Deprive Subordinate of Authority
BUFFALO Jan 11 Dexter P Burnscy

one of the leading financial men of the city and
well informed on the subject railroad invest-
ments

¬

said
I think that the cutting of rates was en-

tirely
¬

unnecessary There has been too much
railroad building and too many extensions
This might in a large degree account for the
cutting I have great doubts whether the pres ¬

ent condition can be changed for the bettor
until the powers to make or break rates are
taken from subordinates I think that is the
simplest solution of the trouble I would have
the power taken entirely from tho subordinate
officials and lot the responsibility rest with the
Presidents of the several roads The articles
published In Tnn HUN will have the effect of
calling the attention of tho stockholders to this
matter and will awaken them to their inter-
ests

¬

Gibson T Williams of the Manufacturers
and TradersBank and formerly a director in
the Erie Railroad said tonight There are
too many railroads and that is one of the rea-
sons

¬

for this cutting of rates It is unfair to
the stockholders who suITor badly and should
be stopped The power to make rates should
be taken from subordinates and vested In the
Presidents of the vitriolic railroads It should
bo taken from the underslntpporsany way and
If they violated orders a few dismissals would
bring theta lo their senses If the power was
given to Boards of Directors it might do but I
iiellevp the President Is time man because ho
would bo more directly Interested It dues rot
scent to me as if great railroad Interests should
be run by mon against the pockotbooka of the
owners and without benollting the public

Mr illiams said that railroad stocks ought
to bo tiptop Investments but now they are
not and this is duo to rate cutting as much an
anything else The number of iatlroads could
not be reduced but their Increase could be ro-
trictcd In ninny Instances Hallroads are pub-

lic
¬

necessities and their stocks should be good
Investments

Union of Htock Owners and Appeal to the
InterState Law Huggeftted

MILWAUKEE Wts Jan 11 Wherever
THE HUN articles on the absolute use and
abuse of power by time railroad Presidents and
managers of the Western roads have been
road time justness of the propositions laid
down are admitted and many people are out ¬

spoken in their denunciation of tIme reckless
railway management II P Bacon said Tlio
great trouble Is that railway managers are
growing moro and moro autocratic They en-

gineer
¬

culs and reductions of rates In accord-
ance

¬

with previously laid plans to affect the
stock market They outpour to bo Independent
of everybody They start In on a rate war
and when stocks have gone down far
enough then an arrangement will bo
entered Into the war will cense and
stocks will go up Then again managers go
into this sort of thing through a desire to mako
thom power felt Whattho icsult will bo is be-

yond Feeing Htockholdi now have lo stiffer
but if they do it IB their own fault They have
it remedy In lime Interbtato Commeico bill
Theme is no doubt that this rate cutting nod
scalping iN wronuimd In vloutlon of tho law
If PO ably stockholder can bring any ralliond-
inncngfr Ixioin time Commit Ion t few flubs
of sioyO would work a radical rhnngo I ct limo
inamigurit once itd that there IB solute puerto
giilaui them and there will bo n stop to rate
vvnri-

C A Olmpinsild There IR no doubt that
Iito Pietliitnts und managers of lallroulf len
tier thunsches liable every timeI I lie V either
tluougn cotiflplrHO I was about tintayaehi
through n id sire to chow their tower ur from
n mistaken impression that their interests de-

mand it beuln Ithu tittinc of rat en This U
moralizing and affects every business oman
tie tvelt as the railroads so that nil me titer
1 ttii lit puttingtI t stop to ttills kind of tvork-
Ilio iminiper lisa their power nutocratlcalli-
ralslniror loiveilu rates nt their own sweat
will heir uiiiiontu mo nearly always governed i

hj btoikjobblnio The Intcrtato j

Cummorce law hPOins to olfor th only remedy
tul tOnI recoil tin ease I think it will It

certainly might bo tried by some stockholder
who Is not satisfied with tho pittance of A div-
ide

¬

nd dealt out lo him ultbd cml of the oar
I think one complaint would bring any inllrond-
ollli lal to time

W P MeLaren said I htvo seen extracts
from THE btis articles They will do u gioat
dent of good The almost absolute power
wielded bv railway managers in the nastier of
making aunt unmaking rates la very iloinornl-
lMng All lacfces of business feel it as well as
the railroad iNow people lire not down on rail
roidb tilt some railroad official assume but
they iiesito to have thorn administered fairly
conservatively nnd justly that they may bo nn
element In building up rather than n demoral-
izing

¬

influence It seems that n remedy may-
be found in the InterMate law for Ilia law
Jmliio Cooley thinks If good for nn thine-
nuunt to bo able tn grasp both sides of tim
transportation problem it oiiLlit torrovont
tills cutting anti h tlpliiu an woil us to ciuvunt-
dliifiloilnntlonb and unjust operations of other
kinds Ttid country demands u remedy tbitI-
B certain Iliters IB good toason to believe
that railroad olllclnls from PrcbldontB down
are liable under the piovhlons of tile Intor
Btatu Commerce law If my tine seen lit to enter
complaint against thorn

John Johnston said I have seen extracts
from tile articles In Tur Kus Thero are
grounds for them limo actions of bome of the
IrebliientH of oMern roadfi are really out
riigtoUtu The fault lies ulth the directors
Tliuybhould prevent such arbitrary CXUICHO
of povror The Western roads are controlled In
a creat measure by tile directors lu tile Last
Western directors nave little to say a few will
hold proxies for all the stack bother they

represent the wishes ot the stockholders Is not
known As they hold the proxies It Is assumed
they do I don see any remedy unless tile
Block holders combine anti demand a change
They are not likely to do that iw ihoy are seat
Cored hero and thoro like sheep without a
master
An Indiana Mans Idea that MnnnBeinent Is

on a Very Love Plane
iNDiAKAroiiis hut Jan II Volnoy T

Mnllott President of the Merchants National
Bank has boon a closo observer of railway
matters and at several periods of his life had
the active management of Important lines of
rood Ho thinks that the fault primarily lips
In the overproduction of roads It tins boon
both easy anti profitable to construct railways
In thin West Much money has boon made by
professional railway builders No matter
whether the roads can bo made profitable or
not to the owners the constructors always make
It pay Much deceit underhanded work anti
frequent blackmailing schemes figure largely
In railway building Tho people of every Wost
urn community seem ambitious to have n road
At tho end of that period ot depression begin ¬

ning In 1873 and losllnc until 1879 they nero
easy vIcllniB to tho railway constructor Dur-
ing

¬

these years whllo business was depressed
everybody was economizing and hoarding
his savings It wits really u period of great
prosperity money began to accumulate nt
commercial centres Homo ono got n corner
on Hannibal and 81 Too ami tim stock
shot up Homo rezrutted that thoy did not
think In time and putchnso shares They
bought something else however anti tile Uest
soon thereafter developed n ravenous nppctlto
for more rondo Tlio railway constructors oc-
cupation hail como again and slnco that time
thousands of miles of unprofitable railway
have been built Many nf theta art parallel
lines and the failure to mako money honestly
out of time various schnmes IB resulting In die
honest and demoralizing railway tnnuagu-
meut

Mr Mnllott alluded favorably to Charles
Francis Adamss recently suggested Pchomos
of a general railway clearing house Ho said
the Idea first camo to him from a freight oman
acor named Hay lie is dead now but twenty
years ago when living nt Detroit it was n
hobby with liar Ha thought much about anti
In frequent conversations with Mr Mnllott
had developed tim clearing house scheme Mr
Mallott tars under such a system ono can bo
held to rigid responsibility under ttio presentsystem inllrondlngthls element Is largely
wanting anti demoralization and dishonest
practices alivnis obtain as a necessary result
Mr Mallott thinks that stockholders should bo
protected by the Government and that tho
Government should hold railway managers
and everybody connected with railway
Bchomos to very strict accountability Qov-
ornment bondholders securely protected
why not rail way bondholders

The lion John W Murphy capitalist thinks
that railway innnigors work on too low a
plane and that there is n woeful lack of com-
mercial

¬

integrity Their ambition seems to bo
simply to mnko money without scrutinizing
the ways and means used The manner In
which stockholders are swindled is but little
bettor titan stealing Some railroads are man
aired like faro banks for revenue only

What do you think Is the remedy
My heavens there is none unless the busi-

ness
¬

Is transacted on a higher and moro ele-
vated

¬

plane The Idea and tone of railway
management need thorough regeneration anti
reconstruction Charles i rnncls Adams voiced
my sentiments precisely recently In his Boston
speech

Mr Fair Auks for More Honesty
SAN FRANCISCO Jnn 11 James G Fair

sold when asked about stockjobbing opera ¬

tions In railway management I have so re-

cently
¬

got out of all railway business that It
would not bo the proper thing for mo lo criti ¬

cise management now In regard to smashing
rates I doubt If there Is any remedy Tho
pooling method would bo sufficient if railroads
would keep faith Butt they never have done
that and they never will The only thing I can
BOO for transconllnnntal ronds IH broach ono to
get its own through line nail then each being
independent of nil the rest tight it out Of
course this results In great loss to roads but if
they wont keep faith what else can they do

Hharehdlders Must Act
AXiBAirr Jan 11 Chnuncoy P Williams

Treasurer of the Albany Exchange Savings
flank said he thought thoro should bo some
means by which the directors of railroads
should bo restrained from betraying tho trust
of the shareholders The tendency toward
speculation on the part of the directors large
railroad corporations be said was rapidly re-

ducing
¬

positions of trust to a state of worth-
lessness and some means ought to bo devised
for pulling n stop to It Ho had hoped that
the interState Couimorco law would rem ¬

edy the nvll but It had thus far failed
to do FO It IB well known ho said

that raIlroad directors may by combina-
tion

¬

manipulate tho stocks of n road lu
a way that will accrue greatly to their profit nt
the expense of the stockholders The remedy
lies In tho hands of the shareholders It is cer-
tainly

¬

n condition of affairs warranting their
combining for protection Ho cited limo case of
time English shareholders of the Chicago and
bt Paul road lat fall In which they united to
protect themselves anti the road from time al-
leged

¬

mismanagement ot its directorsandupon
securing sufllcient stock to control the affairs
of time road threatened to olutlonlze things
unless there w as a change in the method of do-
ing

¬

business Legislative enactment would
not in his opinion do as much to effect a
change as would organized action on tho part
ot the stockholders

An Evannvllle Ilemnnd that n Free Con
giese JTnuct Corrective Inn

EVANSVILLE Intl Jan 11Thio agitation
of the question of railroad stock jobbery
whereby stockholders have been mulcted out
of 40000000during the past year is serious
all through this country The crusndo Which
Time SUN opened against this robbery of the
people Is most enthusiastically approved and
from many financiers who havo been Inter-
viewed

¬

there Is given a most hourly endorse ¬

ment Samuel lin > nrd President the Old
National Bank ono of the wealthiest and most
Influential financiers in tim city said

Tho evils ot this dcslruetivo power
of the groat railroad fej tennis are en-
gendered

¬

In their license to place finch
ast artificial values upon their properties and

tile watering ot tholr stock ut their own sweet
will bo long us this Is tolerated just so long
can Ithu Iplay the usurer with tIho public niui-
Intrench themselves moro strongly anti Invnl
numbly behind illegally obtained wealth Time
stockholder hits recourse but is completely
at Cite mercy generally of ono or two men who
manipulate tha sit im Tlio onl reined y llts-
In arousing tim masses of the people tutu treatproduce niorcliaut and tinders to u due ap-
preciation

¬

of the enormity ot tha outratcs
which they are made to sutler daily In
tha way of exorbitant freight anti toot
hengirrntrs Lot thuiii onco bucnmo Impress
ed with thin real fact ol the tltiintlou and
no rower of ninmi can stay the uvvoi p of theIr
Indignation IIn thnennctnioiitof correct Ito hiwri
through nlediod legislators there no reason
whv ttlin law should not regulate railroad lares
and freights us closet and rIgidly IIH It does
tile rates of Interest upon money and tlteat as
tiHiir nnv InfringementI of Ilie same Tho vholo
remedy lies In tho enactment of strict laws by
nConmosH absolutely fieu from tiny baueful
railroad Influence and such a Cotigruhs can
end will bo secured if the masses of time pooplj-
am once fully aroused to this miotlont

B P illicit PreIdnnt of the Citrons Na-
tional hlatuk said Tho great trouble ConneCt
ed with this iiuostlon Is tile nrohoiue of trio
many railroads In unprofitable localities They
fall Into the hands of thus rallroad prince who
fool constrained In make them tclfsustninlnu
at all luunrds and who are not very partioul
as to how title result lhe bioucht about even tto
limo great micrilico of tim smaller toi kholders-
Thoi find themselves In a poltlon whore tIter
must make money to pay Interest on tin Ir
booths mid they will do this one way or an-
other

¬

Iho liitDrMtatoCommercuConimlFilcm
should ntlord sonic remedy hut It would seem
that tha present flatus of that remedial
measure has rcaly complicated tile situation
nnd made It worse than bolero Leullatlon
hits boon tried anti not found vvholocnniu whllo
certainly moral obligations tire unetTectho It
will be accepted that tint majorltv of time rail
roiuU are not making money anti for that rei
son will resort to every means to hustalu u
drooping Interest

Georgia Hun u Suite Inw which U Vrged
fur Federal Adoption

ATLANTA Jan 11Mr L J mil Prosl
dent of the Onto City Bank and time hulk of
whoso fortune was an inheritance of Gooruli
railroad stock does not clearly see how nn out-
side

¬

remedy can bo applied Tue fauult said
ho U that nmmuny roads are In time hands of
men whoan prldo it is til her to bteome suddi n
millionaires or to rank us railroad kings They
maiiHco to get control of the majority of tlio
Block and then the minority stockholders
tle at their mercy lime railroad 1resl
dent Instead ol atjvanclof thu Injjrwl f-

A

the common stockholder Is poized rltli-
nn ambition to extend hutS lines and to consolt
ditto others nnd In tho oml stockholderwhdepended upon the dividends for nn Income IB-
cnmpoilod lo sell out hit stock nt a enorlQeo
rite remedy I would suggest is for people who
want nn Incomepaying investment to go onlr
Into such schemes as tumor can personally look
over It would bo bettor for Georgia today
for Instance if every dollar Invested In rullroad-
BtookB worn withdrawn anti put into local
manufacturing enterprises

Col II 11owrov homl of the Lovvrey Bank
Ing company said llioro is a State law m
Georgia which If applied In tho Union might
proven valunbla pnftghard livery bunk anflovary Institution which Issues stock Is com
polled under heavy forfeiture penalties hall
of which goes to the Informer to tile with thuG
ComptrollnrGenoralatull and exact tlescrlp ithan of all bonds Issued no matter whtr
placed stating the character number value
and every fnct material to n full knowledge oi
tile bond Apply thus law to thin railroads and
It will furnish Inv ostors with Information which
will save thorn trout sharks

Mr John J Valvey u wholesale merchant
saul 1 ho short method anti time ono to which
wo must como in the end Is for Federal control
of railroads Thin lodoral Government can
control the operation of tbo fiscal department
of Ito roads through time santo method by
which It controls the national banks There is-
no reason wily n railroad titan should be per
mltted to Issue bonds nnd declare trniidulen
dividends wino such strict laws are enacted tV>
keep national banks front doing the aamo
titling Iho people should bo protected by tha
IVdornl Government against wildcat railroad
innnnunment nsoncreotlcnllyns tnoy are pro >

tuctcd against wildcat banks

Ilont Rely Upon Proxlc Huy Sir MofT

Dnjjvui Col Jan 11P n Moatt
President ot the First National Bank iis tho
only oxtensivo stockholder In Denver his
holds over 300000 shares In hock Island
150000 In Santa Fo anti Missouri Pncino and
several hundred thousand moro In the Denver i

Texas nnd Fort Worth When his views wore
asked regarding the present situation ho said

Itcgardlngvvhat in my opinion would be a
good remedy I could not suggest anything
better titan a few lines which recently at
traded my attention and arc an follows Th
fact Is that railroad abuses and losses
to Investors are largely duo to the
failure ot security holders to exert their right
and mite still moro largely duo to tim failure at
leading oniclals to perform their duties and to
xaot obedient and faithful services from their
subordinates Reform In railroad management
cui only bo secured by thins moro faithful anti
efficient discharge by nil responsible parties of i

the duties confided to them Investors can hold
tbo leading officials in stricter account and
thoso officials will then In turn exact greater
fidelity front Choir subordinates Now these
llnea voice my sentiments for there will
bo no ehango In tho present management
or affairs until some of the many stockholders
discontinue sending proxies to the annual
meetings and lessen the authority of the gov-
erning

¬

officials Another great difficulty It I

that ninetenths of the stock say of the Rio
Grande for Instance IH hold In England It H
just time samo with other roads awl how can
there be any change in affairs If this con-
tinues

¬

This in my opinion was the cause of
time shameful smash of rates In December 1887
which resulted in n loss of many millions ot
dollars to railway stockholders I havo seen
several copies of Tux bus in which mention Is
made of the numerous wrongs practised upon
stockholders and desire to have you quote mis
as saying that 1 heartily approve of the coursa j

that paper Is pursuing In the exposure of these
wrongs I hive experienced the same dlfa ¬ t
culty with tho little line of which I nm Presi-
dent

¬

owing to tho sondlngout hero by Eastern
directors of railroad men to run tbolrroads in
this State who are In no way capable of man ¬
aging umny line Dully I am In receipt of In ¬
formation how rates are out in violation ot
the Colorado agreement and when the cutters
are called to account It IB second nature with
them lo deny everything No there will bo no
change from the present state of affairs until
the stockholders begin to take moro Interest
in their own welfare 5

Tonlsvllle Men Think Railroad Financier I

tog Uero Railroad Bobbery
LOUISVILLE Ky Jan 11The moneyed

men ot Louisville and those who ire Intrusted
with tho funds of others for investment are in
entire accordwlththeoriticismsupoeithomanV
agement of many of tho great railroad corpora¬

tions of the country Mr Theodore Harri
President of the Louisville Banking Company I

and of thoLoulsvlllo Southern Railroad said
I have read some of Trek SuN articles on rail ¬

roads rjoth in that paper and reprinted ta i

others anti I endorse thorn throughout
I am now a railroad man myself hav-
ing

¬

been recently elected President ot-

n Kentucky line hot that does not
alter my views at all the reckless manage-
ment

¬

of railroads does moro than anything
else to disturb the tone of finances in this
country Stock jobbing is of course the prin ¬

cipal evil anti ruinous and causeless rate warn
are usually brought on bv those who wish ta
manipulate the stock to their own advantage
Those men as speculators on Wall street and
thoroughly v ersed In Ibo intricacies of socalled
railroad finance hold the poor stockholders at t

their moro They rob them as they choose n
Tho prosperity of tim road la a very small con
corn for usually it is one advantage to them to ti
run down its earnings nnd depreciate Us physi-

cal
¬

condition Then they can send It Into bank
rut toy anti buy It for onetenth its value Be ¬

sides robbing the stockholders continued Mr
Harris this Injures us ns a nation A trreat
part of the money which builds our railroads
comes from Europe from England and Hol-

land
¬

These people have boon bitten so often
by railroad sharks that they nro growing very ft

shy of Investments ot that character In the
United Mates It takes money to develop n
country but how can we hope tor Europe ta
continue sending her money ov or hero when
alto nets back neither tim Interest nor the prin-
cipal

¬

f v hat Clue gunoral publicsutTurs through
tim Ti antis piactlsed ID our railroad manipula-
tors

¬
was forembly lmine sod upon mo recently

Two nullsh noblemen nero making n lone
loin of this coimliv not for pie isuro merely
but for investigation and Information They
visited J oulsvlllo and came to mo with letters
nf Introduction I found them tory intelligent
I naturally asked thorn what they thought of
Amurlci 1 OM cttd them to say it wits a greet
und glorious countr but to uumu surprise time

older to whom I hail directed my iiuostion
hesitated amid looked rather embarrassed At
length ho Mtld Idoadiniru mutiny things In
your country hut what has struck mo not
forcibly anti nilnfiilly Is tho cront dishonesty
among sour ii aim officials I supposed then
tint ho alluded lo rorruptlon in politics nail
time brlbtry to which our onaors Congress ¬

taunt ami others resort to obtain their boats
No Mild lie thai Is riot It for wo have that in-

hnglatid I alludo to tile frauds practised by
turin loading comim relal men imsisielaily your
railroad IPresident it and tthose who deal In rail i

mm ails lo titus It Is remarkable to what eteumt
they co InoyBeom to bo without regard for
thin rluhlsof the Htockholderu Iliitr consider
thin ro uls nb their own lo sell lo build up or la-
vrek in they choose

This saul Mi Harris wns the moat forci-
ble

¬

illiistratli 1 ever received of time greatest
sore IIn Ainorienn Mnnnees-

lmt ruiHdy would you suggest
Punish tile men who client stockholders

nnd ruin tho grout properties Intrusted to their
eire send them to the pcnitcnttar I do not
Lnovv vrhit laws wo haw on tho subject but It-

wo havent got them inaliu them to tit the case-
In railroads its in oilier business honest men
will gIve honest iiiinHUernont and prevent
dishonesty u penalty mils the attached to its i
commission and enforced If a Latin iscon
rioted of wantonly Injuring thin value of prop
city am ilepilvlni those who tire Interested in
It of th irnlncs on the investment to which
they an entitled let hun bu sent to prison

Mr Clinton McClnrty capitalist nut roan
aucr of thn IoulbVille Tearing House said

Not many Instance of railroad vvreckluchuvo
conic within immy knowledge hut 1 hove no
doubt that It U froiiiHiitly done Indnodno
onto win keeps informed on financial affairs la
tithe country could doubt It All lioiot men
should ho of otto opinion on thus Fiihiec Such
manipulation tire out loud n fraud upon the
public Ilmey am all tint morn diingorouB be
canfi It Is to llfleult tn conv let any one anti fi-

lnd
>

it law Ithat willi I covei the ease Itnllroaii i
fin in luring ban become such nn Intricate
ithlnui tthat Ilow aioible ttt u nil erstiiuid It Then
those wild do hold the Itivjntlni publln In their
povor If the urn dlsposeil to he dishonest t

they rat easily roll those uho bavn Intrusted I I
their mono to them and the robbed will Imrd-
b know lion It Is done As for the smashlncof
rates In December ItsT ant restoring hernia
eember hOot without any apparent cause
it is rather tiiflicultto answer 1 noticed thin

rro morrOHM iindul Hltir Onl-
u

> 3 Cents
Still to the tiad lttsiio tut ever triune II 1l

Itrnil hiiiitttHiM New 1 orK Nliir
Ant you mltii buy itfrrr diy Hi the wcst4en
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